PRCC ADJUSTMENT AND CLAIMS SCHEDULE
(Effective Date 9/1/00)

Plastic Recycling Corporation of California ("Buyer") will purchase, from time to time,
PET Containers (as defined in the PRCC Specifications) from State Certified Processors
in California ("Seller"). In connection with such purchases and sales of PET Containers,
both Buyer and Seller agree to observe the following adjustment and claims provisions.
Buyer reserves the right to amend these adjustment and claims provisions from time to
time in it's sole discretion, and will issue such amendment in writing to the California
State Certified Processors in the industry from whom Buyer purchases PET Containers.
1. Buyers Remedies. Buyer and Seller agree that shipments and bales of PET
Containers sold by Seller which are not in compliance with the terms and
conditions of the applicable PRCC PET PURCHASE ORDER may be subject to
any or all of the following:
(a)

Buyer's rejection of offending bale(s).

(b)

Buyer's rejection of the entire shipment.

(c)

Buyer's reduction in the price if Buyer's customer reduces the contracted
sales price to such customer because of such noncompliance.

(d)

Seller bearing the costs of shipment (both delivery and return) or disposal
costs of rejected material.

(e)

Buyer receiving a credit, against any amounts due to Seller, for any such
rejected material, calculated by weight times the price for PET Bottles (as
described in the applicable PRCC PET PURCHASE ORDER).

(f)

Seller paying such other damages as are incurred by Buyer because of such
noncompliance.

2. Offset. Buyer shall not be liable for payment to Seller of a rejected bale(s) or a
rejected shipment. Buyer may offset, against monies owing to Seller, all amounts
due Buyer because of Seller's noncomplying shipments and bales. Buyer will
provide Seller with documentation for all such deductions taken.
3. Inspection. Buyer, its representative or its customer, shall perform a visual
inspection of the shipment prior to loading or upon its arrival after shipment
from Seller. If, after inspection, it is determined that the shipment does not
conform to Buyer's specifications, Buyer shall notify Seller, either verbally if it is
inspected prior to shipment at Seller's site, or by fax within two (2) business
days after Buyer first learns of the problem following the arrival of the shipment.
Fax notification will include the Buyer control number, container number, total
net weight of shipment, total number of bales in shipment, and quality issues.
4. Customer Discussions. Buyer will negotiate with its customer to determine the
appropriate action (e.g., price reduction or rejection) and to gather adequate
documentation of the noncompliance or contamination, including photographic
evidence indicating the basis for the proposed deduction or rejection. If Buyer's
customer breaks open bales and finds the content of the bales contain problems
(establishing noncompliance with Buyer's specifications) not visible on the
outside of the bales, Buyer reserves the right to make a claim against Seller
assuming such customer can provide appropriate documentation. However, if
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more than 4 bales have been broken open, the shipment will not be subject to
rejection, but a claim may be made for all such noncompliance.
5. Seller Viewing. In the case of a noncompliance problem, Buyer will ask its
customer to hold the shipment to allow Seller to view the noncompliant shipment
in its entirety; provided, however, that Seller must notify Buyer of Seller's desire
to see such material within 48 hours of being notified that there is a problem and
that Seller must actually see the material within one (1) week (for material in the
State of California) and two (2) weeks ( for material outside of California) of
being notified that there is a problem.
6. Timing. Buyer retains the right to make claims for noncompliance for up to three
(3) weeks after the arrival of PET Containers to its customers. However, Buyer
may make claims after such 3-week period in the event that such customer, after
processing the bales, discovers egregious contamination of the PET Containers
which was hidden from visual inspection prior to opening the bale (e.g., a
concentration of contaminated PET Containers located in the middle of the bale).
In such case, such customer must promptly notify Buyer, and Buyer will, in turn,
promptly notify Seller. If no claims notification has been made to Seller within
the 3-week (or such longer) period, the sale will be deemed complete between
Seller and Buyer and not subject to claim or deduction.
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